
MALAYSIA will be the Asean chair for 2025 and has selec ted the theme of “Inclus iv ity and
Sus tain ab il ity”. Our coun try also stands to emerge as a leader in car bon cred its in Asean.
First and fore most, the abund ant forest resources bestowed upon Malay sia provide a huge
oppor tun ity to develop a robust car bon credit mar ket. However, the imme di ate �n an cial
gains from tim ber export a tion often over shadow car bon credit ini ti at ives.
To address these chal lenges, Malay sia needs to explore eco nomic diver si �c a tion strategies
to reduce the depend ency on log ging.
At the same time, we need to cre ate new oppor tun it ies in the grow ing car bon credit mar ket.
Thus, invest ing in sus tain able forest man age ment ini ti at ives is essen tial.
The Malay sian Tim ber Cer ti �c a tion Scheme and the Malay sia Forest Fund serve as an
example of how eco nomic interests can align with envir on mental goals. The Malay sian
Tim ber Cer ti �c a tion Scheme is com mit ted to sup port ing sus tain able forest man age ment
prac tices by cer ti fy ing tim ber that is grown and har ves ted accord ing to inter na tional
stand ards for envir on mental respons ib il ity. This not only boosts the mar ket ab il ity of
Malay sian tim ber, but also pro motes the sus tain able util isa tion of forest resources.
The Malay sia Forest Fund aims to facil it ate forest con ser va tion by gen er at ing car bon cred -
its. This fund provides the incent ive to pre serve and rehab il it ate forests through the sale of
car bon cred its. Malay sia can develop a more sus tain able forestry sec tor by stra tegic ally
lever aging these funds to boost eco nomic growth and pri or it ise envir on mental pro tec tion.
Malay sia’s lead er ship in Asean’s sus tain ab il ity agenda can also extend bey ond forestry
into eco tour ism. Eco tour ism can pro mote the con ser va tion of nat ural land scapes. Prior to
the Covid-19 pan demic in 2020, the tour ism sec tor con trib uted approx im ately Rm86.1bil
to GDP, and eco tour ism played an import ant role in this.
We would also like to note that the recent cargo rail ser vice link ing Malay sia, Thai l and,
Laos, and China serves as a sus tain able trade route com pared with air travel. This regional
con nectiv ity aligns with the theme of devel op ing a sus tain able eco nomy.
Over all, Malay sia is well-posi tioned to lead Asean towards a future that bal ances eco nomic
pro gress with envir on mental sus tain ab il ity.
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